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POSITIVE TREND TO CONTINUE IN CRUDE OIL

4 WTIl crude oil is now trading at $94.91, up from a low of $88.41 last week, and is at its highest level
since October 2014. Vulnerable geopolitical issues between Russia and Ukraine have increased
long bets in crude oil, as a supply disruption is likely in the event of an aggressive move by the
two. Russian invasion of Ukraine could disrupt global crude supplies. Russia is one of the largest
crude oil producers, with a capacity of about

4 112 million barrels per day. Prices are capped, however, due to a mixed message from Russian
President Putin, who said he supported continued diplomatic efforts with the West. US National
Security Advisor Sullivan said last Friday thot Russia could take offensive military action or
attempt to spark a conflict inside Ukraine as early as next week. A potential Russian invasion of
Ukraine could disrupt crude supplies from Russia and could also spark retaliatory sanctions from
the U.S.

4 According to Rystad Energy, an independent energy research and business intelligence firm, if
crude prices rise to $100 per barrel, US shale oil crude production could increase by up to 2.2
million bpd by 2023. Higher output is likely to keep oil prices under control.

4 The International Energy Agency (IEA) increased its global 2022 oil demand forecast to 100.6
million bpd from 99.7 million bpd previously. The IEA also warned that global oil prices could rise
further as a result of OPEC+'s "chronic" struggle to restart production.

4 Onthe negative side, Bank of America stated in a report that if a nuclear agreement with Iran is
reached and sanctions are lifted, there could be a global oil surplus of 500,000 bpd to 1.0 million
bpd if Iranian crude supplies are allowed back into the global market.

4 OPEC in January agreed to boost its crude production in March by +400,000 bpd. Crude prices
moved higher on relief that OPEC+ did not boost crude output by more than 400,000 bpd. OPEC
crude output in January increased by +50,000 barrels per day to 2814 million barrels per day, a
1-3/4 year high. However, this gain in OPEC crude output was constrained as Libya's January
crude production plummeted by -140,000 bpd owing to a militia siege of its oilfields.

4 Reduced fear of the omicron version spreading may allow travel restrictions to be relaxed, which
is good news for energy demand and crude prices. The seven-day average of new Covid
infections in the United States plummeted to a one-and-a-half-month low of 173,857 on Sunday.

4 According to last Wednesday's weekly EIA report, U.S. crude oil inventories were -10.3 percent
lower than the seasonal 5-year average as of February 4, gasoline inventories were -2.4 percent
lower than the seasonal 5-year average, and distillate inventories were -19.6 percent lower than
the seasonal 5-year average.

4 U.S. crude oil production in the week ended Feb 4 rose +0.9% w/w to 11.6 million bpd, which is -1.5
million bpd (-11.5%) below the Feb-2020 record-high of 13.1 million bpd.
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4 Baker Hughes reported last Friday that active U.S. oil rigs increased by +19 rigs in the week ended
February 11 to a 1-3/4 year high of 516 rigs. These rising oil rig counts indicate that the United
States will be able to produce more crude oil in the future. The number of active oil rigs in the
United States has risen sharply from a 16-1/2 year low of 172 rigs in August 2020.

4 According to the CFTC Commitments of Traders report for the week ending February 8, the net
long position in crude oil futures fell by 5521 contracts to 363383. Speculative longs fell by 7046
contracts, while shorts fell by 1525 contracts.

Outlook

4 WTI Crude oil prices are likely to continue positive trend as long as it remains above key support
level of $90.73-$89.3 . It may find some resistance near $98.2-$100.56
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The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeodities Pvt. Ltd. (ACIPL) is ancther group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
4 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months - No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.n
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